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You want to invest. You regard investing as a way to make a return on the money that you put 

away – either for a short or a long period – with the aim of making a future financial gain.  

But investing also involves risk. 
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When you invest, 
you take risk

You invest with money you have on top of your buffer for unforeseen 

expenditures. Investing can be attractive, but comes with risks. You 

can lose all or part of the money you invested. It is wise to bear this 

in mind. Our advice is to only invest in investment products you 

know and understand. 

There is a lot to think about when you invest. For this reason, would 

like to go through a few things with you beforehand. For instance, 

one of the things we will ask you about is what you would like to 

achieve with your investments. The answer to this and other 

questions are important because they help us to help you determine 

your ‘risk profile’. A risk profile shows how much risk you are willing 

and able to take with your investments. ABN AMRO has six risk 

profiles with a risk level going from very low (very defensive) to very 

high (very offensive). As soon as we know your risk profile, we can 

offer you appropriate investment advice or portfolio management. 

This brochure explains the issues you need to think about when 

deciding on the right risk profile for you. You will find a clear 

explanation of the various risk profiles, and we explain when a risk 

profile is needed. We list the asset categories you can invest in: 

equities, fixed income, alternative investments and liquidities, which 

depends on the risk profile you choose. Feel free to discuss with us 

all the decisions you need to take before you can start investing. 

What ways are there to invest at ABN AMRO?
First off, you have to decide how you want to invest. At ABN AMRO, 

there are three ways to invest: 

    You can invest on your own (Execution Only);

    You can take investment advice from ABN AMRO  

(Investment Advisory)

    Or you can leave all the investment decisions to the bank 

(Portfolio Management). 
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What investments suit you best depends closely on 

your answers to a number of questions about your risk 

profile and your knowledge and experience. 

Questions about your risk profile: 

     What are your reasons for investing (your 

investment goal)? 

     Do you want to put your money away for the short 

or long term (your investment horizon)?

     What income and expenses do you have and what 

is your net worth (your financial situation)?

    How much risk do you want and how much can you 

afford to take (your risk appetite)?

Questions about your knowledge and experience:

How much do you know about how certain investment 

products work, their features and their risks? And how 

many years have you been investing in these 

investment products? How have you invested in the 

past: with advice, via a portfolio manager or 

execution only? 

The way in which you want to invest also plays a role in 

your choice of a risk profile: 

    If you choose Investment Advisory or Portfolio 

Management, we need to know your risk profile 

and how much knowledge and experience you have 

as an investor. That is why we ask you some 

questions before you start investing. Your answers 

lead you to a recommended risk profile.  

    If you choose Execution Only, we do not need to 

know your risk profile. In that case, you only have to 

answer questions about your knowledge and 

experience. 
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Your investor profile and the composition of your 

investment portfolio

The entire set of your responses to the questions 

about your financial situation, your investment goal, 

your investment horizon and your risk appetite results 

in your risk profile. Your risk profile and your knowledge 

and experience jointly make up your investor profile.

If you opt for ‘Investment Advisory’ and ‘Portfolio 

Management’, we carefully select your investment 

portfolio to match your investor profile. If you opt for 

‘Execution Only’, you select your own portfolio. Our 

advice is to do this in line with your knowledge and 

experience. Always make sure you are familiar with the 

investment product, so that you know how it works 

and what the risks are. And only invest in investment 

products you know and understand. 

Suitability of the investment approach 

Before you start investing, we also ask you how much 

experience you have with the various investment 

approaches: investing with advice, portfolio 

management or execution only. This allows us to help 

you choose the investment approach that suits you 

best.  

A risk profile gives you an idea of how much of a risk 

you are taking with your investments. It also gives an 

indication of the possible returns – the yield – that you 

can expect on your investments if you invest in line 

with your risk profile. But remember: this is only a 

projection. The returns may disappoint and be at 

variance with the projected ones. For each risk profile, 

we offer an expected yield for the longer term. The risk 

profile that you choose is an indicator of how much risk 

you are willing and able to take. Investing in line with 

the risk profile that suits you best gives you the most 

chance of obtaining the return that you may expect for 

this risk profile and the least risk that your losses will 

be unacceptable to you. 

Have you determined your risk profile? We will provide 

you with a report showing: 

 your risk profile; and 

  a feasibility analysis. This analysis gives you an idea 

of the possible value growth of your investment 

portfolio in the longer term and tells you whether or 

not this will be enough to achieve your 

investment goal. 

The chosen risk profile is not set in stone 

If you take the risk profile as the starting point for your 

investment portfolio, you agree with us on the 

conditions that your investments have to meet. This risk 

profile is not set in stone. Your personal circumstances 

may change. Your financial situation, for instance. This 

could lead to changes in your investments, and your risk 

appetite may decrease or even increase. In that case, 

you can reconsider with us whether you want to change 

your risk profile. The same applies if you are unhappy 

about any developments in the financial markets. Here 

again, you can reconsider your profile. 

You can discuss the possible consequences of this with 

us. Always let us know about any changes. You are 

responsible for the accuracy and completeness of the 

information for your risk profile. Only with the correct 

information can we offer investment services that 

match your personal situation. 

ABN AMRO has six risk profiles, from very defensive 

(low risk) to very offensive (high risk). Every risk profile 

has certain characteristics which determine which 

investments are most suitable for you. By choosing one 

of these risk profiles, you therefore determine for 

yourself what conditions your investments have to 

meet. 

When you invest, you take risk
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Determining  
your risk profile
The risk profile determines how you can best put together your investment portfolio.  

Key factors in this respect are: 

   your financial situation; what are your income and expenses, your assets and your debts?

   your investment goals; what do you want to achieve with your investments? 

   your risk appetite; how much risk do you want and how much can you afford to take? 

   your investment horizon; how long do you want to invest for? 

You can invest for a variety of reasons  

For instance, because: 

  you want to accumulate capital and see it grow 

further (capital growth); 

  you want to protect your capital so that it at least 

does not decrease (capital preservation); 

  you are looking for a regular income from your 

capital, for instance, to supplement your current or 

future income or pension; 

  you have a special goal in mind, such as a large 

outlay in the future. 

Your financial situation
Your financial situation includes your income and expenses 
as well as your assets and debts, now and in the future. 

Your financial situation is an important aspect in determining 
whether you have money to invest and whether your 
investment goal is feasible.

Your investment goal
What do you want to achieve with your investments? 
Is protection of your wealth the most important goal? In this 
case, a risk profile with little risk would be a more obvious 
choice than a risk profile with high risk. If you are aiming for 
capital growth and the risks are acceptable to your situation, 
then you would probably be more satisfied with a higher risk 
profile. 

When you invest, you take risks 

When you invest, you are putting your capital at risk. 

For this reason, it is important that we know what you 

want to achieve with your investments: your 

investment goals. These goals form a guide for how 

you compose your investment portfolio.



Your risk appetite
How much risk do you want and how much can you afford to 
take? Investing always comes with risk. But that risk may be 
low or high.

The amount of risk depends on: 

  the asset categories you invest in; 

  the investment products you invest in;  

  how diversified your investments are.

The risk you are exposed to as an investor is linked to 

the volatility of the markets. This volatility has an impact 

on the value of your investments. The equities market, 

for instance, is generally more volatile than the fixed 

income market. This means that equities may increase 

or decrease in value more sharply than fixed income. For 

this reason, we assess the risk of equities higher than 

the risk of fixed income. 

There are two types of risk:

  1.   the risk that you could be exposed to (risk 

that you can afford): this is determined by your 

financial situation and can be calculated for the 

short and the long term. Your personal 

preferences and options are a factor in this.

  2.    the risk that you want to be exposed to:  

this is determined by your appetite for 

investment risk. What do you find acceptable? 

How do you feel about sharp price fluctuations? 

This is a personal judgement that will not always 

match the actual risks. 

Important and less important goals

Think about what your investment goals are. And how 

important is it that you meet your goal. What happens 

to your goal if your investments do not produce the 

expected return? Will you still be able to reach your 

goal? Should you change your goal and settle for less? 

Is that something you can do? Is that something you 

want? Or is it perhaps an idea to invest more money to 

try to achieve your goal? Or is it perhaps an idea to 

invest more money to try to achieve your goal? Or how 

about investing in line with a higher risk profile?

Some goals are so important that you should not take 

too much risk with them. If you do not achieve your 

goal, it may have major consequences on your financial 

and personal situation. These are then special, very 

clear goals. Take, for example, the following goals: 

  You want to invest to pay off a mortgage loan or 

other debt; 

  You want to invest to provide a future income, such 

as a pension; 

  You want to invest for a child’s studies. 

There are also other less important goals. Failing to 

achieve one of these goals may disappoint you, but will 

not have a major impact on your financial or personal 

situation. Take, for example, the following goals:

  You want to invest for a special expenditure, such 

as that once-in-a-lifetime trip around the world or a 

yacht to sail the seas;

  You want to invest to achieve capital growth.

Your investment horizon
The maximum period you can invest without needing your 
money for other goals is referred to as your investment 
horizon. If you have a long investment horizon, you could opt 
to take a higher risk with your investments. But obviously 
only if you are willing and able to accept that higher risk.

Your investment horizon is the timescale within which 

you wish to achieve your investment goal. The longer 

your investment horizon is, the more risk you can take. 

In general, you should only invest with money you do 

not need for a longer period of time. Good years and 

poor years can then cancel each other out. The chart 

shows that the result of investing in equities can vary 
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Determining your risk profile

sharply over the course of a single year, from very good 

to very bad. If you look at investment results over a 

period of ten years, the results often appear more even 

because the good years and the bad years balance 

each other out (at least partly). The longer your 

investment horizon is, i.e. the longer you do not need 

the invested money, the smaller the risk that 

disappointing results will prevent you from achieving 

your investment goal. Vice versa, if your investment 

horizon is short, it is unwise to invest very offensively.

The chart below shows the annual return and the 

average 10-year return of the MSCI Europe Index. As 

you can see, the annual return fluctuates more sharply 

than the average 10-year return. The returns shown 

here are gross returns: due to the impact of fees, the 

actual (net) return is lower. You can read more about 

this in the chapter ‘Impact of fees on your return’ later 

in this brochure. 

Please visit abnamro.nl/en/personal/documentation  

for our investment fee calculation tool (‘Heldere kosten 

beleggen’). You can use this tool to roughly calculate 

what the annual fees for your investment portfolio will 

be. The actual fees depend on your personal 

circumstances.

Important: Long-term risks are thus, on average, 

usually smaller than those in the short term. Can you 

invest your money for a long period? And will you 

ultimately choose a very offensive risk profile in which 

you invest all your money in equities? In that case, you 

are following a very offensive investment strategy. You 

should then be willing and able to accept that the 

prices of your investments may fluctuate sharply and 

that you will not always be certain that your 

investments will generate a positive return.

The more defensive your investment strategy, the more 

cautious you are. You are then investing in line with a 

more defensive risk profile. You will then invest a large 

portion of your capital in fixed income and alternative 

investments rather than in equities. Furthermore, you 

will also keep a portion of your capital in the form of 

liquidities, such as cash savings and term deposits. 

These earn interest. A defensive strategy like this 

lowers not just the risks of your investment portfolio, 

but also the expected return in the long term.

If you are investing for a special purpose, remember 

that your investment horizon shrinks over time. Your 

current investment horizon may be ten years, but eight 

years from now it will be a mere two years. That is why 

you must regularly review whether your investment 

horizon is still long enough to achieve your investment 

goal. If not, you may need to adjust your risk profile. 

In this case, we will also review with you whether 

these changes have consequences for the composition 

of your investment portfolio.

Annual return 10 year rolling geometric return
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A. Neutral asset allocation

This is also called strategic asset allocation.  

ABN AMRO takes the view that the strategic asset 

allocation is the ideal allocation over the long term, 

based on expectations of risk and return of the various 

asset classes.

 

The neutral asset allocation also indicates the minimum 

and maximum bandwidth for each of the four asset 

classes. The bandwidth is expressed as a percentage. 

Equities, fixed income, alternative investments and 

liquidities may vary within these bandwidths.  

For instance, the bandwidth for equities in the ‘Offensive’ 

risk profile is 30% to 95%. This means that equities can 

make up between 30% and 95% of all the investments. 

The ‘neutral weighting’ can be seen as a long-term 

average. We maintain a neutral weighting in our advice 

and management if we do not expect any specific rises or 

falls in the market. The table shows the allocations for the 

six risk profiles.

The actual asset allocation of your investment portfolio 

may vary from time to time from the allocation based on 

your risk profile due to market fluctuations. For instance,  

if equities rise sharply, the value of the equity component 

may also increase too much. In this case your portfolio 

may become ‘overweight’ in equities. This must be 

monitored, because it can easily happen unnoticed.
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Diversification is important on three levels
1.  Across the four asset classes of equities, fixed 

income, alternative investments for example hedge 

funds and commodities and liquidities;

2.  Across regions and industries in the choice of 

individual equities and fixed income; 

3.  Across different investments

Level 1: Diversification across the four
asset classes
History shows the benefits of a well-diversified 

investment portfolio: one asset class generates a better 

return than another one. Although it may seem attractive 

to always invest in the best performing asset classes, 

this is not a sensible way to invest. It is often only clear 

after the fact which asset class generates the best 

return. It is therefore better to invest in line with the 

asset allocation that best matches your risk profile.

How do you determine the best allocation of your assets 

across the four asset classes? We make a distinction 

between two types of asset allocation:

From risk profile to  
investment portfolio
It is impossible to predict with reasonable certainty what the winning and losing investments 

will be in the years ahead. You can spread your risk by diversifying your investments. 

Diversification is therefore one of the key strategies in the investment policy of ABN AMRO. 

Each risk profile comes with a certain asset allocation: an allocation of your invested money 

across the four asset classes of equities, fixed income, alternative investments and liquidities. 

We also advise you to spread your capital within these asset classes across regions and 

industries, and across different investments too.



If you are investing with advice, we will advise you to 

ensure that your investment portfolio is in line with your 

risk profile. If you are investing under a management 

agreement, you can rest assured that our portfolio 

managers will ensure that your investment portfolio will 

remain within the bandwidths.

B. Recommended asset allocation

This is also called tactical asset allocation. The 

recommended asset allocation diverges from the neutral 

asset allocation. The aim is to increase the expected 

return on the investments or reduce the risk in the short 

term. If, for instance, we see opportunities for equities, 

we will advise you to invest more in this asset class than 

according to the neutral asset allocation. In this case, 

equities are ‘overweighted’. Vice versa, if we see threats 

for equities, we will advise you to invest less in this 

asset class, in which case equities are ‘underweighted’. 

This ‘overweighting’ or ‘underweighting’ is based on our 

outlook on the financial markets and always remains 

within the bandwidths of the neutral asset allocation.
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From risk profile to investment portfolio

We regularly check whether equities, fixed income, 

alternative investments and liquidities have not exceeded 

their bandwidths. If the percentage exceeds the 

bandwidth, we let you know that your investment 

portfolio is no longer in line with your risk profile.

You should then ensure that your investment portfolio is 

brought back into line with your risk profile. For example, 

suppose you invest 65% in equities and 25% in fixed 

income, whereas your risk profile restricts your equity 

component to a maximum of 55% and requires you to 

invest 35% in bonds. This means that you are investing 

with more risk than matches your personal situation.  

You may then do the following:

  You could restructure your investment portfolio.  

You then sell 10% of the equities and invest that 

10% in fixed income. This will then restore the ratios 

to 55% in equities and 35% in fixed income.

  If you still have money to invest, you could invest it in 

fixed income to restore the ratios of 55% and 35%.

  You could change your risk profile to one with 

increased risk. But only do this if your personal and 

financial situation have changed in such a way that 

you can and are willing to accept more risk.

Risk profile name
Very 

Defensive Defensive
Moderately 

Defensive
Moderately 

Offensive Offensive
Very 

Offensive

Investment horizon  > 2 years  > 5 years > 7 years > 10 years > 12 years > 15 years 

Expected gross returns annualised
(geometric return based on 10-year horizon)

0.1% 1.4% 2.3% 3.4% 4.4% 4.8%

Expected risk (standard deviation) 6.5% 7.5% 9.1% 12.0% 15.2% 17.4%

Probability of a negative return every ... years 2.0 2.4 2.5 2.6 2.6 2.6

Bandwidth (minimum and maximum weightings)

Equities 0 - 10% 0 - 35% 10 - 55% 20 - 75% 30 - 95%  40 - 100%

Fixed income 40 - 100% 30 - 85% 20 - 70% 10 - 55%  0 - 40% 0 - 25%

Alternative investments 0 - 10%  0 - 20%  0 - 20% 0 - 30%  0 - 30% 0 - 30%

Liquidities 0 - 60%  0 - 70% 0 - 70% 0 - 70% 0 - 70% 0 - 60%

Neutral asset allocation

Equities 0% 20% 35% 55% 75% 90%

Fixed income 90% 70% 55% 35% 15% 0%

Alternative investments 0% 0% 0% 0% 0% 0%

Liquidities 10% 10% 10% 10% 10% 10%

* The annualised expected gross return has been calculated based on the bank’s long-term perspective (10-year horizon). For each risk profile, the neutral 
weighting has been assumed for each asset class. The higher the standard deviation, the higher the chance of a positive or negative return.

The value of your investments can fluctuate. Past performance is no guarantee of future performance

Source: ABN AMRO Private Banking (GAAS), data accurate as of april 2021.



We regularly check the risk/return expectation data and 

make adjustments as necessary. This happens at least 

once a year. But adjustments may also be made several 

times a year, depending on developments in the 

financial markets. For instance, in turbulent markets we 

would adjust the figures more often than in calm 

markets.

Benchmark
In order to evaluate the results of the risk profile you 

have chosen, we use a baseline. We call this baseline 

the benchmark. The benchmark has the same neutral 

weighting across the equities, fixed income, alternative 

investments and liquidities as your risk profile.  

12

  From risk profile to investment portfolio
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 From risk profile to investment portfolio

Benchmark Investment Advisory
Very 

defensive Defensive
Moderately 

defensive
Moderately 

offensive Offensive
Very 

offensive

Equities

MSCI Europe tilt - 50% MSCI-Europe | 40% MSCI World ex 
Europe | 10% MSCI Emerging Markets*

0% 20% 35% 55% 75% 90%

**Fixed Income 

� � Fixed Income (Investment grade) - 100% Bloomberg Barclays 
Euro Aggregate Bond Index 1-10Y 

�  Fixed Income (High Yield) - 50% Bloomberg Barclays Global  
High Yield EUR Hedged | 25% JP Morgan EMBI EUR Hedged | 
25% JP Morgan CEMBI EUR Hedged 

90% 70% 55% 35% 15% 0%

Bonds

1 Month Euribor 10% 10% 10% 10% 10% 10%

* MSCI Indices are Net Dividend      ** Fixed Income benchmarks are Total return

Benchmark Portfolio Management

Equities

50% MSCI Europe | 40% MSCI World ex-Europe | 10% MSCI Emerging Markets (EUR)

Fixed Income 

� Fixed Income (Investment grade) - 100% Bloomberg Barclays Euro Aggregate Bond Index 1-10Y 
�  Fixed Income (High Yield) - 50% Bloomberg Barclays Global High Yield EUR Hedged | 25% JP Morgan EMBI   EUR Hedged | 25% JP Morgan CEMBI EUR 

Hedged 

Liquidities

1 Month Euribor



14

Level  2: Diversification across regions 
and industries
On this level, we advise you to further diversify your 

investments within the asset classes (level 1). For each 

asset class, we can further divide your investment into 

sub-categories. Further diversification is possible here.  

For instance, within the equities asset class we can 

introduce further diversification across regions and 

sectors or industries. And within the fixed income asset 

class, we can diversify across government bonds and 

corporate bonds, in particular with a focus on the 

allocation by credit rating. With these further allocations, 

there is also a neutral and a recommended allocation.

Asset classes

Investments can be made in various investment 

categories. Just like many other banks and investment 

institutions, we base our investment categories on the 

sub-divisions of the Dutch Association of Investment 

Professionals (VBA). This professional association of 

investment analysts promotes the quality and integrity of 

investment professionals in the Netherlands. We use the 

following sub-division of asset classes and sub-classes:

There is one difference with the VBA categories.  

At VBA ‘Exchange-listed real estate’ is a separate asset 

class. At ABN AMRO ‘Exchange-listed real estate’ is a 

sub-class of the asset class Equities. It also depends on 

your risk profile whether you will invest in all of these 

investment categories and subcategories. For instance, 

investments in the categories of hedge funds and 

commodities are less suited to lower risk profiles. These 

investment categories generally have too much risk. 

However, in certain market circumstances, we believe 

that these investment categories can add value. This gives 

us the opportunity to invest in these categories even in 

the lower risk profiles.

For all investment products, we have strict requirements 

in terms of marketability, such as the size of businesses 

or investment funds. We also make an advance 

assessment of whether investment products fit within 

our range policy. We only offer investment products that 

we have approved within our range policy. We repeat our 

approval process regularly.

In our investment policy, we only accept currency risks 

arising from investments in asset classes with a high 

volatility, including equities and alternative investments. 

We do this to prevent the currency risk from dominating 

the overall risk. All investments in bonds, for instance, 

must therefore be denominated in euros. Or be hedged 

against the euro, in the case of international bonds with 

an additional currency risk.

  From risk profile to investment portfolio

Equities

    Equities, developed markets

     Equities, Emerging markets

Fixed income

Government bonds:

     Government bonds, euro AAA-AA

     Government bonds, EMU

      Government bonds, emerging markets  

(hard currency)

Corporate bonds (credits):

     Investment grade bedrijfsobligaties euro

     Investment grade bedrijfsobligaties niet-euro

     High-yield corporate bonds (global))

Alternative investments

     Hedge funds

    Commodities

Liquidities
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From risk profile to investment portfolio

Level 3: Diversification across different
investments
Once we have determined the diversification across 

the four asset classes (level 1) and the diversification 

across regions and sectors (level 2), we recommend 

that you diversify your assets across the various 

investments. These are the investments that we expect 

to deliver the best performance. 

What if you do not diversify?

If you invest too much in one or more investment 

products within the same investment category, you 

disrupt the balance in your investment portfolio.  

The ultimate return may then turn out to be very 

different than the expected return that corresponds to 

the risk profile you are using to invest. The risk is then 

great that you will not meet your investment goal and 

that you will take another risk with your investment 

portfolio than the risk that you had decided that you 

can and are willing to take.

The impact of the economy on your investments 

Macroeconomic and microeconomic factors have an 

impact on your investments. Examples of macro- 

economic factors include economic growth and 

increasing prosperity, but also the impact of economic 

crises, armed conflict and disasters. Microeconomic 

factors include the financial performance of the 

businesses you invest in.

Our vision of the developments on the global financial 

markets and the opportunities and risks that these 

developments offers investors are expressed in our 

investment policy. This policy is determined by the  

ABN AMRO Investment Committee. The ABN AMRO 

Investment Committee combines all relevant 

information, establishes its investment perspectives on 

a monthly basis and translates these to recommended 

investment allocations.

The ABN AMRO Investment Committee is assisted by 

ABN AMRO’s Group Economics and ABN AMRO Global 

Investment Centre. The economists of Group 

Economics track and analyse macroeconomic 

developments. They focus primarily on the long term 

and take a global view of the economy by regions and 

sectors, of the interest rate and of the value of the 

euro and other currencies. The analysts and portfolio 

managers of Global Investment Centre closely monitor 

developments in all asset classes and on the key 

financial markets. Together, they focus on the strategic 

and thematic issues at play in the equities and bond 

markets. They also make recommendations for equities 

sectors and bond segments.

For the selection of individual investments, we draw  

on the expertise of specialists such as Morningstar, 

ABN AMRO Markets and ABN AMRO Investment 

Solutions. 

Stock market research

Morningstar, the leading supplier of independent 

investment research,supplies the fundamental stock 

market research into individual large cap companies 

worldwide. Thanks to the partnership with Morningstar, 

you benefit from high-quality stock market research. 

Additional, ABN AMRO Markets keeps track of 

companies from the Benelux.

Investment funds research

If you invest in investment funds, these will be 

selected for ABN AMRO by ABN AMRO Investment 

Solutions. ABN AMRO Investment Solutions’ selection 

experts choose from a global offering of investment 

funds. Every fund provider has its own investment 

style and choosing the right investment funds is an 

ongoing process. ABN AMRO Investment Solutions 

uses a selection method that allows you to gain 

maximum benefit from market developments thanks to 

the right funds.

Although we select investments with the greatest care, 

major unexpected events in the world can cause 

turmoil on the financial markets. These include terrorist 

attacks, armed conflict and natural disasters. Such 

events can have a major impact on the risk and return 

from your investment portfolio. Even if your 

investments are low risk.
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Calculation of the expected return
Expected returns are based on long-term forecasts 

made by the ABN AMRO Investment Committee. They 

make these forecasts based on the current investment 

environment in combination with expected future 

developments. But remember: this is a projection.  

The actual returns may disappoint and be lower than 

expected.

We calculate the expected returns in terms of 

geometry. The geometric return is the annual 

percentage that leads to the actual final capital.

Example: In the return in year 1 is +50% and in year 2 

−50%. (R1 = 50%, R2 = -50%) The geometric return  

is (1+R1) x (1+R2) -1 = -25%.

In this example, if you had invested EUR 1,000, the 

value of your investment would have been EUR 1,500  

at the end of year 1 (+50%). In year 2, the loss of -50% 

would mean that only EUR 750 of the original capital 

would be left (-50% of EUR 1,500). On balance, you 

would have made a loss of EUR 250, or a negative 

return of 25%.

Description of the  
six risk profiles
The six risk profiles that ABN AMRO uses each have their own risk and return characteristics.  

On one side of the spectrum, you have the investor who only invests in defensive assets, such as 

liquidities and fixed income. And then there is the offensive investor with a portfolio which is 

often entirely comprised of equities.
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Description of the six risk profiles

Notes to the risk profiles
The following pages describe the six risk profiles.  

For a better understanding, we will first explain a 

number of terms used.

Expected overall annual return
This is the expected return on the entire investment 

portfolio. To calculate the expected returns for each 

asset class, we make a distinction between income and 

capital growth. The expected return on equities 

comprises the estimated dividend returns and the price 

gains. The expected price gains are calculated based on 

inflation and profit growth forecasts. When calculating 

the expected return on fixed income, account is taken of 

the current interest rate levels for the various durations, 

expected inflation and the interest rate returns. For 

liquidities, we take account of the 1-month Euribor 

(European money market interest rate) as our reference 

point. For alternative investments, we take the 1-month 

Euribor plus a surcharge.

Ex ante risk (standard deviation)
Ex ante risk is the expected risk. This indicates how far 

potential returns can deviate from the expected return. 

The higher this percentage, the lower the expectation 

that the actual return will approximate the expected 

return. In other words, the higher the risk, the more 

variation there is likely to be in (interim) returns (see 

also: Historical risk (standard deviation)).

Negative every x number of years

Under this heading, we show you how often you can 

expect the return on your portfolio to be negative every 

x number of years.

Capital growth of EUR 100,000 after ten years  

The values for capital growth show three possible 

scenarios for the value growth of EUR 100,000 over ten 

years. The standard scenario is the average, based on 

the expected overall return. The pessimistic and 

optimistic scenarios provide insight into the value 

development in very good or very bad economic times. 

The results are based on probabilities. In the optimistic 

and pessimistic scenarios, there is a 2.5% chance that 

actual performance could be even poorer or even better 

than indicated.

Investment Risk Indicator
Banks and investment institutions use various names for 

their risk profiles. But these names do not always tell 

you about the extent of the risk of a certain profile. For 

this reason, we provide you with the Investment Risk 

Indicator. This is a standard developed by the Dutch 

Banking Association (NVB). Banks and investment 

institutions affiliated with the NVB have agreed to adopt 

this risk indicator as a standard.

The aim of the risk indicator is not for banks and 

investment institutions to all offer the same risk profiles. 

Nor is it to see that the risk profiles or the investment 

portfolios of customers are monitored in the same way. 

The aim of the risk indicator is purely to allow investors 

to easily and quickly compare the risk profiles of the 

various banks and investment institutions.

The Investment Risk Indicator runs on a scale from one 

to seven from left to right (from low to high risk). One is 

the lowest risk, while seven is the highest risk. The black 

area between the two indicators shows the maximum 

and minimum risk, i.e. the bandwidth within which the 

risk of that profile can be found: 

    The wider the black area, the more volatility there 

will be in the return and the more uncertain the risk. 

The minimum risk and maximum risk are far 

apart here.

    The narrower the black area, the less volatility there 

will be in the return and the more certain the risk. 

The minimum risk and maximum risk are close 

together here.

The Investment Risk Indicator helps you understand the 

risk of the investments within a risk profile. This risk 

indicator is based on the volatility of the returns from the 

investments within a risk profile. This volatility is a 

commonly used measure of market risk. However, there 

are other risks that may have a major impact on the 

return which are not taken into account by the 

Investment Risk Indicator. Examples are the credit and 

liquidity risk. You should therefore also read the section 

on ‘Investment Risks’ later on in this brochure.



The following is also important to know:

    The Investment Risk Indicator is based on the volatility 

of past prices. This is an indication of future volatility, 

but is not a cast-iron guarantee. 

    The more volatile the prices, the greater the returns 

may be and the lower the returns may be. 

    Low risk still means that you could lose money.  

You should therefore also read the information on 

what would happen in a worst-case scenario. This is 

the scenario in which we have calculated the most 

negative expectations into the expected returns (see 

the pages on the characteristics of the six risk 

profiles). 

    The Investment Risk Indicator refers to standard 

investments (a model portfolio) within a risk profile and 

not to your own individual investment portfolio. 

    The Investment Risk Indicator assumes a diversified 

investment portfolio. A less diversified investment 

portfolio will usually entail higher risk.

    The Investment Risk Indicator assumes a long 

investment horizon. The shorter the (remaining) 

investment horizon and the more volatile the prices, 

the less time there will be to recover from poor returns 

thanks to good returns.

    The risk indicator provides an estimation of the risk 

based on past performance.

Historic returns annualised
The average annual return: the sum of price gains and 

losses of all income, such as interest and dividends, 

annualised over the past ten years. The statistics are 

presented in the following pages.

Historical risk (standard deviation)

The standard deviation per annum over the past ten 

years. This is a statistical measure that expresses the 

extent of fluctuations in the actual returns. The higher 

the standard deviation, the more the value of the 

portfolio may fluctuate.

Historical Value at Risk (VaR)

A method of measuring risk. This gives investors a 

measure of the scale of possible losses as well as the 

probability of those losses. The VaR shown is the 

expected maximum loss in a year with a probability of 

95%. The historical VaR is determined based on the actual 

annual yield distribution over the past ten years.

Maximum-drawdown (MDD)

This is the maximum peak-to-trough decline during a 

specific period. The period used in the table is ten years.

18
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Description of the six risk profiles

Minimum yield per year

The minimum annual yield of the strategic asset 

allocation over the past ten years.

Maximum yield per year

The maximum annual yield of the strategic asset 

allocation over the past ten years.

Impact of fees on your return
Fees are payable on your investments. These fees can 

vary depending on the investment approach you choose. 

But they will at least include:

    Annual advice fees, service charges or an all-in fee 

based on the value of your investment portfolio; and 

    Transaction fees for buying and selling your investment 

products. You pay transaction fees if you are not paying 

an all-in fee.

There may also be other fees, such as investment fund 

fees, taxes or stamp duty as well as fees for 

administrative actions.

There is a difference between the gross yield and the 

net yield. The return on your investments is the gross 

yield. The fees are then deducted from this. This reduces 

your gross yield. The remainder is your net yield.

(Gross yield - fees = net yield.)

Example: the gross yield on your investments is 4% and 

the fees are 1.5%. Your net yield is then 2.5%.

The scale of the impact of the fees on your yield 

depends on:

    the investment approach of your choice  

(investing with advice or portfolio management);

    the size of your investment portfolio; 

    the expected returns; and

    how actively you invest.

With a low risk profile, you can expect modest returns. If 

you incur many fees in a given year, the fees will have a 

relatively large impact on your returns. With a higher risk 

profile, you can expect higher returns. The impact of the 

fees would then be relatively lower. So always ensure 

the fees are proportionate to the returns and risk.

The lower the expected gross yield, the higher the 

chance that fees will result in your net yield being very 

low or possibly even negative. Always think about 

whether investing in this way is worthwhile for you. It 

may then be wiser to reorganise your investment 

portfolio. Or you may do well to invest a higher amount. 

Or maybe investing is not for you, and you may want to 

consider saving.

Investment risks
It is important that you are aware of the various risks of 

investing. This will enable you to make a well-founded 

decision on whether you are able and willing to accept 

the risk of an investment. Here we describe the primary 

risks. For certain investment products, such as 

structured products and options, there may be other 

risks. Read the product information fiches for both 

product categories carefully to find out what other risks 

may apply. If you want to invest in options, you will have 

to sign a separate sub-agreement for this.

Price risk

Price risk is the risk that the value of your investment 

will depreciate. This risk varies from one investment to 

the next and depends among other things on:

    performance of the investment itself 

    supply and demand for the investment market 

    sentiment (see also: market risk)

Market risk

Market risk is the risk posed by market volatility as a 

result of variable sentiment in the market. It is also 

referred to as market volatility. The market is generally 

very sensitive to changing moods. When sentiment is 

positive, the prices of your investments may rise. But 

negative sentiment can cause prices to fall.

Concentration risk

It is important to spread your investments across various 

categories and businesses. If there is concentration in 

your portfolio, you are investing too much in a single 

investment or in a few investments. If things do not go 

well with these investments, you will have limited or 

zero opportunity to make up the losses from these 

investments with gains from other investments.
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Debtor or creditor risk

Most bonds are issued by businesses or governments. 

These are the debtors of the bonds. The value of bonds 

is linked to the market’s opinion on the debtor. With 

bonds, the expectation that the debtor can pay back 

both the interest and the principal sum at the end plays 

a key role. This is known as the creditworthiness or 

credit rating of the debtor. The higher the debtor’s credit 

rating, the lower the interest will be that you can earn on 

the bond. The lower the credit rating, the higher the 

interest will be. If a debtor’s credit rating worsens, it will 

generally result in a fall in the price of that debtor’s 

bonds. An improvement in the credit rating will usually 

result in an increase in the price.

Exchange rate risk

Where an investment product is issued in a currency 

other than the euro, you will be exposed to a risk 

relating to that currency value compared to the euro.  

The other currency may increase or fall in value 

compared to the euro.

Interest rate risk

Interest rate risk is the risk of changes in the interest 

rate in the market. Interest is the cost of borrowing 

money. If the market interest rate changes, this could 

have an impact on the prices of equities and bonds that 

offer a fixed income. This also makes the interest rate 

risk a price risk. Generally speaking,

    If interest rates rise, the prices of fixed rate bonds 

and equities fall.

    If interest rates fall, the prices of fixed-rate bonds 

and equities rise.

Liquidity risk

This is the risk that you will not easily be able to sell your 

investment because there is little or no demand for it. 

Political risk

This is the risk that certain government measures may 

have a negative impact on your investments.

Inflation risk

This is the risk that the value of the euro falls. This 

means that your purchasing power per euro is reduced.

Reinvestment risk

For bonds, for instance, this is the risk that you will not 

be able to invest in a similar bond when your bond 

matures and you get money back that you want to 

reinvest.

Unexpected situations

This may be a drastic change in legislation. Or a terrorist 

attack. Even with a defensive risk profile, unexpected 

situations may have an impact on the return from your 

investments.

In this brochure, we have set out the key characteristics 

of the six ABN AMRO risk profiles. Based on your 

responses to the questions about the investor profile, 

you will be able to determine with our help the risk 

profile that best suits you. Bear in mind that the figures 

shown for the returns and risks in this brochure do not 

constitute a promise or guarantee of future 

performance.

Also be aware that the yields shown are gross yields. 

Fees have not been taken into account in the calculations. 

 Description of the six risk profiles
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Description of the six risk profiles

Risk profile 1: Very defensive

Asset allocation min. neutral max.

Equities 0% 0% 10%

Fixed income 40% 90% 100%

Alternative investments  0% 0% 10%

Liquidities 0% 10% 60%

Expected risk and return   

Expected gross overall annual return 0.1%

Ex ante risk (standard deviation) 6.5%

Negative every x number of years 2.0

Gross capital growth of 100,000 euro after 10 years

Pessimistic scenario € 89,078

Standard scenario € 101,131

Pessimistic scenario € 112,015

Historical risk and gross return: 10-year period

Historic gross returns annualised 2.9%

Historical risk (standard deviation) 2.5%

Historical Value at Risk (VaR), 95%  - 3.2%

Maximum drawdown (MDD) - 4.6%

Minimum gross return annualised by calendar year - 0.2%

Maximum gross return annualised by calendar year 8.3%

Important: the figures specified for the risks and returns do not 
constitute a promise or guarantee for the future. This example 
does not include the fees payable for investments.

Probability of achieving result

5% 90% 5%

The returns shown here are gross returns: due to the 
impact of fees, the actual (net) return is lower. You can 
read more about this in the chapter ‘Impact of fees on your 
return’ later in this brochure. And at www.abnamronl/en/
personal/documentation, you can find our investment fee 
calculation tool (‘Heldere kosten beleggen’). You can use 
this tool to roughly calculate what the annual fees for your 
investment portfolio will be. The actual fees depend on 
your personal circumstances.

Read the characteristic

s

Risk Indicator
Higher riskLower risk

€ 89,078
€ 101,131
€ 112,015

Pessimistic Expected Optimistic

0 1 2 3 4 5 6 7 8 9 10 years
€ 60,000

€ 110,000

€ 210,000

€ 310,000

€ 160,000

€ 260,000
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 Description of the six risk profiles

Risk profile 2: Defensive

Asset allocation min. neutral max.

Equities 0% 20% 35%

Fixed income 30% 70% 85%

Alternative investments  0% 0% 20%

Liquidities 0% 10% 70%

Expected risk and return   

Expected gross overall annual return 1.4%

Ex ante risk (standard deviation) 7.4%

Negative every x number of years 2.4

Gross capital growth of 100,000 euro after 10 years

Pessimistic scenario € 93,456

Standard scenario € 114,773

Optimistic scenario € 139,549

Historical risk and gross return: 10-year period

Historic gross returns annualised 3.9%

Historical risk (standard deviation) 4.0%

Historical Value at Risk (VaR), 95% -4.8%

Maximum drawdown (MDD) -10.2%

Minimum gross return annualised by calendar year -1.3%

Maximum gross return annualised by calendar year 9.5%

Important: the figures specified for the risks and returns do not 
constitute a promise or guarantee for the future. This example 
does not include the fees payable for investments.

Probability of achieving result

5% 90% 5%

The returns shown here are gross returns: due to the 
impact of fees, the actual (net) return is lower. You can 
read more about this in the chapter ‘Impact of fees on your 
return’ later in this brochure. And at www.abnamronl/en/
personal/documentation, you can find our investment fee 
calculation tool (‘Heldere kosten beleggen’). You can use 
this tool to roughly calculate what the annual fees for your 
investment portfolio will be. The actual fees depend on 
your personal circumstances.

Read the characteristic

s

Risk Indicator
Higher riskLower risk

€ 93,456

€ 114,773
€ 139,549

Pessimistic Expected Optimistic

0 1 2 3 4 5 6 7 8 9 10 years
€ 60,000

€ 110,000

€ 210,000

€ 310,000

€ 160,000

€ 260,000
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Description of the six risk profiles

Risk profile 3: Moderately defensive

Asset allocation min. neutral max.

Equities 10% 35% 55%

Fixed income 20% 55% 70%

Alternative investments  0% 0% 20%

Liquidities 0% 10% 70%

Expected risk and return   

Expected gross overall annual return 2.3%

Ex ante risk (standard deviation) 9.1%

Negative every x number of years 2.5

Gross capital growth of 100,000 euro after 10 years

Pessimistic scenario € 89,179

Standard scenario € 125,799

Optimistic scenario € 172,879

Historical risk and gross return: 10-year period

Historic gross returns annualised 4.8%

Historical risk (standard deviation) 6.0%

Historical Value at Risk (VaR), 95%  -6.3%

Maximum drawdown (MDD) -14.5%

Minimum gross return annualised by calendar year -2.4%

Maximum gross return annualised by calendar year 12.0%

Important: the figures specified for the risks and returns do not 
constitute a promise or guarantee for the future. This example 
does not include the fees payable for investments.

Probability of achieving result

5% 90% 5%

The returns shown here are gross returns: due to the 
impact of fees, the actual (net) return is lower. You can 
read more about this in the chapter ‘Impact of fees on your 
return’ later in this brochure. And at www.abnamronl/en/
personal/documentation, you can find our investment fee 
calculation tool (‘Heldere kosten beleggen’). You can use 
this tool to roughly calculate what the annual fees for your 
investment portfolio will be. The actual fees depend on 
your personal circumstances.

Read the characteristic

s

Risk Indicator
Higher riskLower risk

€ 89,179

€ 125,799

€ 172,879

Pessimistic Expected Optimistic

0 1 2 3 4 5 6 7 8 9 10 years
€ 60,000

€ 110,000

€ 210,000

€ 310,000

€ 160,000

€ 260,000
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 Description of the six risk profiles

Risk profile 4: Moderately offensive

Asset allocation min. neutral max.

Equities 20% 55% 75%

Fixed income 10% 35% 55%

Alternative investments  0% 0% 30%

Liquidities 0% 10% 70%

Expected risk and return   

Expected gross overall annual return 3.4%

Ex ante risk (standard deviation) 12.0%

Negative every x number of years 2.6

Gross capital growth of 100,000 euro after 10 years

Pessimistic scenario € 83,698

Standard scenario € 139,600

Optimistic scenario € 226,469

Historical risk and gross return: 10-year period

Historic gross returns annualised 5.9%

Historical risk (standard deviation) 8.8%

Historical Value at Risk (VaR), 95% -8.4%

Maximum drawdown (MDD) -20.1%

Minimum gross return annualised by calendar year -3.9%

Maximum gross return annualised by calendar year 17.1%

Important: the figures specified for the risks and returns do not 
constitute a promise or guarantee for the future. This example 
does not include the fees payable for investments.

Probability of achieving result

5% 90% 5%

The returns shown here are gross returns: due to the 
impact of fees, the actual (net) return is lower. You can 
read more about this in the chapter ‘Impact of fees on your 
return’ later in this brochure. And at www.abnamronl/en/
personal/documentation, you can find our investment fee 
calculation tool (‘Heldere kosten beleggen’). You can use 
this tool to roughly calculate what the annual fees for your 
investment portfolio will be. The actual fees depend on 
your personal circumstances.

Read the characteristic

s

Risk Indicator
Higher riskLower risk

Pessimistic Expected Optimistic

0 1 2 3 4 5 6 7 8 9 10 years
€ 60,000

€ 110,000

€ 210,000

€ 310,000

€ 160,000

€ 260,000

€ 83,698

€ 139,600

€ 226,469
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Description of the six risk profiles

Asset allocation min. neutral max.

Equities 30% 75% 95%

Fixed income 0% 15% 40%

Alternative investments  0% 0% 30%

Liquidities 0% 10% 70%

Expected risk and return   

Expected gross overall annual return 4.4%

Ex ante risk (standard deviation) 15.2%

Negative every x number of years 2.6

Gross capital growth of 100,000 euro after 10 years

Pessimistic scenario € 75,976

Standard scenario € 153,132

Optimistic scenario € 294,466

Historical risk and gross return: 10-year period

Historic gross returns annualised 6.9%

Historical risk (standard deviation) 11.8%

Historical Value at Risk (VaR), 95% -10.5%

Maximum drawdown (MDD) -25.4%

Minimum gross return annualised by calendar year -5.5%

Maximum gross return annualised by calendar year 22.2%

Risk profile 5: Offensive

Important: the figures specified for the risks and returns do not 
constitute a promise or guarantee for the future. This example 
does not include the fees payable for investments.

Probability of achieving result

5% 90% 5%

The returns shown here are gross returns: due to the 
impact of fees, the actual (net) return is lower. You can 
read more about this in the chapter ‘Impact of fees on your 
return’ later in this brochure. And at www.abnamronl/en/
personal/documentation, you can find our investment fee 
calculation tool (‘Heldere kosten beleggen’). You can use 
this tool to roughly calculate what the annual fees for your 
investment portfolio will be. The actual fees depend on 
your personal circumstances.

Read the characteristic

s

Risk Indicator
Higher riskLower risk

€ 75,976

€ 153,132

€ 294,466

Pessimistic Expected Optimistic

0 1 2 3 4 5 6 7 8 9 10 years
€ 60,000

€ 110,000

€ 210,000

€ 310,000

€ 160,000

€ 260,000



€ 60,000

€ 110,000

€ 210,000

€ 310,000

€ 360,000

€ 160,000

€ 260,000
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 Description of the six risk profiles

Risk profile 6: Very offensive

Asset allocation min. neutraal max.

Equities 40% 90% 100%

Fixed income 0% 0% 25%

Alternative investments  0% 0% 30%

Liquidities 0% 10% 60%

Expected risk and return   

Expected gross overall annual return 4.8%

Ex ante risk (standard deviation) 17.4%

Negative every x number of years 2.6

Gross capital growth of 100,000 euro after 10 years

Pessimistic scenario € 68,960

Standard scenario € 159,781

Optimistic scenario € 351,483

Historical risk and gross return: 10-year period

Historic gross returns annualised 7.9%

Historical risk (standard deviation) 13.8%

Historical Value at Risk (VaR), 95% -11.0%

Maximum drawdown (MDD) -27.9%

Minimum gross return annualised by calendar year -5.9%

Maximum gross return annualised by calendar year 24.5%

Probability of achieving result

5% 90% 5%

Important: the figures specified for the risks and returns do not 
constitute a promise or guarantee for the future. This example 
does not include the fees payable for investments.

The returns shown here are gross returns: due to the 
impact of fees, the actual (net) return is lower. You can 
read more about this in the chapter ‘Impact of fees on your 
return’ later in this brochure. And at www.abnamronl/en/
personal/documentation, you can find our investment fee 
calculation tool (‘Heldere kosten beleggen’). You can use 
this tool to roughly calculate what the annual fees for your 
investment portfolio will be. The actual fees depend on 
your personal circumstances.

Read the characteristic

s

Risk Indicator
Higher riskLower risk

Pessimistic Expected Optimistic

0 1 2 3 4 5 6 7 8 9 10 years

€ 68,960

€ 159,781

€ 351,483
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General Disclaimer 
The information provided in this document has been drafted by ABN AMRO Bank N.V. and is intended as general 
information and is not oriented to your personal situation. The information may therefore not expressly be regarded as a 
recommendation or as a proposal or offer to: 1) buy or trade investment products and/or 2) procure investment services 
nor as investment advice. Decisions made on the basis of the information in this document are your own responsibility 
and at your own risk. The information on and conditions applicable to investment products offered by ABN AMRO and 
ABN AMRO investment services can be found in the ABN AMRO Investment Conditions (Voorwaarden Beleggen  
ABN AMRO), which are available on www.abnamro.nl/beleggen. 

About ABN AMRO 
ABN AMRO Bank N.V. has its registered office at Gustav Mahlerlaan 10, 1082 PP Amsterdam (the Netherlands). Tel.: 
0900 – 0024*. Internet: www.abnamro.nl. ABN AMRO Bank N.V. holds a banking licence from De Nederlandsche Bank 
N.V. (the Dutch central bank) and is included in the register of the Autoriteit Financiële Markten (AFM - Authority for the 
Financial Markets) under number 12020215. 

US Securities Law Disclaimer 
ABN AMRO Bank N.V. (‘ABN AMRO’) is not a registered broker-dealer under the U.S. Securities Exchange Act of 1934, as 
amended (the ‘1934 Act’) and under applicable state laws in the United States. In addition, ABN AMRO is not a registered 
investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the ‘Advisers Act’ and together with 
the 1934 Act, the ‘Acts’), and under applicable state laws in the United States. Accordingly, absent specific exemption 
under the Acts, any brokerage and investment advisory services provided by ABN AMRO, including (without limitation) 
the products and services described herein are not intended for U.S. persons. Neither this document, nor any copy 
thereof may be sent to or taken into the United States or distributed in the United States or to a US person. Without 
limiting the generality of the foregoing, the offering, sale and/ or distribution of the products or services described herein 
is not intended in any jurisdiction to any person to whom it is unlawful to make such an offer, sale and/or distribution. 
Persons into whose possession this document or any copy thereof may come, must inform themselves about, and 
observe, any legal restrictions on the distribution of this document and the offering, sale and/or distribution of the 
products and services described herein. ABN AMRO cannot be held responsible for any damages or losses that occur 
from transactions and/or services in defiance with the restrictions aforementioned. 

*Call charges: for this call you pay your usual call charges set by your telephone provider. 
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